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International

The International Monetary Fund (IMF) has re-
vealed new prospects for the global economy and
for the most relevant centers.

Despite the decline in global GDP in the second
quarter - pulled by negative results in the United
States, China and Eastern Europe - the IMF main-
tained its growth outlook for this year stable, but
pointed out that a breakthrough in 2023 will be ham-
pered by three obstacles: the consequences of the
war in Ukraine, the soaring cost of living caused by a
resistant inflation and the slowdown of the Chinese
economy. Indeed, the IMF hopes that the global econ-
omy will grow 3.2% in 2022, followed by a decelera-
tionin 2023 - year for which an advance of 2.7% is ex-
pected (-0.2 p.p. compared to the projection of July).

Brazil

Industrial production fell 0.6% in August in the sea-
sonally adjusted series. \We project a negative sce-
nario for manufacturing throughout the second half of
the year, a corollary of the increasing in the cost of
credit lines for individuals and corporations, slowing
down of activity in global level - adversely impacting
the extractive industry -, and the trend of deceleration
in retail sales.

The volume of services increased 0.7% in August.
As a result, the tertiary sector began to operate at a
level 10.1% higher than in the pre-pandemic period
andonly 0.9% below the level seen at its peakin 2014.

In August, retail sales dropped both in the re-
stricted (-0.1%) and in the extended modality (-
0.6%), in the seasonally adjusted series. Prospec-
tively, we foresee a negative outlook for retailers. On
the one hand, families seem inclined to spend more
on services than on goods. On the other hand, a sce-
nario outlined by high interest rates and acceleration
in the level of indebtedness of families tend to reduce
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consumers’ disposable income.

The Brazilian consumer inflation index fell for
the third consecutive month, registering -0.29 in
September. The drop reflected the behavior of fuels
- which together fell by 8.50% - and the deceleration
in the price of food and beverages (-0.51%), mainly
driven by negative changes in the value of long-life
milk (- 13.71%) and soybean oil (-6.27%).

The unemployment rate ended the moving quarter
ending in August at 8.9% - the lowest value for the
month since 2015. Given the good momentum of the
labor market and our renewed outlook for this year,
we believe that the unemployment rate will remain at
downward trajectory until December, driven by an ad-
vance in occupancy in segments that were more de-
layed in the recovery.

In August, CAGED indicated the net creation of
278.6 thousand formal jobs, the result of approxi-
mately 2.1 million admissions and 1.7 million dis-
missals.

The public sector reported a primary deficit of
R$30.3 billion in August, compared to a positive bal-
ance of R$18.2 billion in the same period last year.

Politics

Bolsonaro confirms improvement in government
evaluation polls and approaches the limits that in-
crease the chances of reelection, which today is ab-
solutely real.

Election is open and Lula and Bolsonaro are, in the
third week of the second round, in a very balanced
condition.

2022 | Confidential and proprietary content, dintelligence

CPI

Percent change from a year ago (%)

12

10

N S o ==
L
_ 4
/_—
=

jan/2011
nov/2011
set/2012
jul/2013
mai/2014
mar/2015
jan/2016
nov/2016
set/2017
jul/2018
mai/2019
mar/2020
jan/2021
nov/2021
set/2022
juli2023

Source: IBGE Elaboration: 4intelligence

Employed Population

Million persons

98
96
94
92
90
88
86

84

il

jan/2018
abr/2018
juli2018
out/2018
jan/2019
abr/2019
jul/2019
out/2019
jan/2020
abr/2020
jul/2020
out/2020
jan/2021
abr/2021
jul’2021
out/2021
jan/2022
abr/2022
jul/2022

Source: IBGE Elaboration: 4intelligence

Primary and Nominal Balance
% of GDP

| | | 0
© o B~ N O N
v ’
4
~ ’

2015
2016
2017
2018
2019
2020
2021
2022
2023

= Primary = Nominal

Source: Banco Central Elaboration: 4intelligence

Rating of the Federal Administration
Moving average of seven polls
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