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Index, jan/2020 = 100, seasonally adjusted

Industrial production by categories of use and activities
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Average with a three month rolling window, seasonally adjustes

Credit sensitive retail

40

60

80

100

120

140

m
ar

/2
01

0

ja
n/

20
11

no
v/

20
11

se
t/2

01
2

ju
l/2

01
3

m
ai

/2
01

4

m
ar

/2
01

5

ja
n/

20
16

no
v/

20
16

se
t/2

01
7

ju
l/2

01
8

m
ai

/2
01

9

m
ar

/2
02

0

ja
n/

20
21

no
v/

20
21

se
t/2

02
2

Fuels and lubricants Supermarkets Clothing Pharmaceutical articles

Source: IBGE Elaboration: 4intelligence

Average with a three month rolling window, seasonally adjusted

Income sensitive retail

US GDP grew by 0.7% in the fourth quarter - equiv-
alent to an annualized increase of 2.9%.

The US economy began 2022 with two consecutive
quarters of contraction largely due to accounting is-
sues, after all, private consumption and investment
- the core of GDP - were pointing in the opposite di-
rection. As of the third quarter, these fundamentals
once again propelled GDP which, boosted by the ro-
bust growth of 2021, was able to accumulate a good
result this year.

Brazil

Industrial production decreased by 0.1% in Novem-
ber, after increasing by 0.3% in the previous month
- in the seasonally adjusted series. We project a de-
crease of 0.25% in December.

We believe that industrial production will remain
relatively stable in the coming months, due to the
gradual normalization of supply chains, in addition
to the depressurization of costs in the sector. Do-
mestically, high interest rates should contain demand
for goods throughout the year , while internationally,
the possible end of the cycle of interest rate hikes in
the United States in mid-2023 and the reopening of
the Chinese economy could be positive for the extrac-
tive industry.

In November, the volume of sales decreased both
in restricted retail (-0.6%) and in expanded retail
(-0.6%) - in the seasonally adjusted series. We be-
lieve that sectors more sensitive to income - the case
of restricted retail - will have the strength to continue
growing in the coming months, even if at rates close
to stability. Those segments are benefited from the
expansion of financial aid that started in 2022 and the
improvement in income indicators followed by the re-
sumption of employment. For expanded retail, the pic-
ture is more delicate. The segments that characterize
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themodality aremore sensitive to the credit cycle and
will suffer the effects of interest rates at high levels
throughout 2023, in addition to the scenario of high
family indebtedness.

The brazilian national consumer price index (IPCA)
increased by 0.62% in December. As a result,
the IPCA ended the year accumulating an increase
of 5.79% - cooling down when compared to 2021.
Prospectively, we expect the inflation surpassing,
once again, the ceiling of the target in 2023 - albeit
at a more attenuated pace than last year. In our
reading, the possible re-establishment of taxes on al-
cohol and gasoline throughout the year tends to put
pressure, once again, on administered prices, after de-
flation of 3.8% in 2022. At the same time, the move-
ment should be partially counterbalanced by a cooling
of the inflation of services and industrial goods - in the
wake of an expected slower pace of economic activity,
in addition to the Selic at high levels for a longer time.

Dilma II Temer Bolsonaro

−4
−2

0
2
4
6
8

10
12
14
16
18

ab
r/

20
12

de
z/

20
12

ag
o/

20
13

ab
r/

20
14

de
z/

20
14

ag
o/

20
15

ab
r/

20
16

de
z/

20
16

ag
o/

20
17

ab
r/

20
18

de
z/

20
18

ag
o/

20
19

ab
r/

20
20

de
z/

20
20

ag
o/

20
21

ab
r/

20
22

de
z/

20
22

IPCA Free prices Administered

Source: IBGE Elaboration: 4intelligence

Year over year (%)

IPCA − Free and administered prices
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Percentual points, weighted by the 2019 POF

CPI − Monthly Contribution
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Million of persons, change from a year ago
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%

Unemployment Rate

The unemployment rate ended the moving quarter
ended in November at 8.1% - the lowest value for
theperiod since2014andat a level of 0.9 p.p. lower
than that verified in the three months up to August.
Weexpect theunemployment rate to end the last quar-
ter of the year at 7.9%. On the other hand, 2023
should be marked by a more timid growth in employ-
ment, in a scenario outlined by a more modest inter-
nal economic performance and interest rates at high
levels, giving rise to a loss of momentum in the perfor-
mance of the labor market.

Politics

In the National Congress, in addition to the expecta-
tions with the elections for the presidencies of the
houses, the parliamentarians will analyze 27 provi-
sionalmeasures, among them, themeasure thatmain-
tains the Auxílio Brasil of R$ 600.
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Disclaimer
The points of view expressed in this document constitute the private opinions of the analyst responsible for
its elaboration up to the date of publication.

Technical Team
Analysts: Bruno Lavieri/ Daniel Utida/ Eduardo Braga/ Ewerton Araujo/ Gabriel Belle/ Humberto
Dantas/ Joyce Dias/ Juan Jensen/ Júlia Ghizzi/ Lucas-Matheus Lima/ Pedro Drugowick/ Rodolfo
Cabral/ Wellington Nobrega
Interns: Antonio Silvestre/ Dalton Castro/ Daniel Ferraz/ Gabriel Alarcão/ Gustavo Costa/ Gustavo
Moura/ Gustavo Oliveira/ Jecksom Gomes/ Luiz Tavares/ Rafael Neves/ Ricardo Ikedo/ Yasmin Ven-
tura
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