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Percent change from a year ago (%)

USA − Consumer Price Index (CPI)
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Seasonally−adjusted, mothly change (%)

Economic Heatmap

In the United States, GDP grew by 0.7% in the sec-
ond quarter of 2024 compared to the previous pe-
riod. The data shows a recovery in GDP from the
first quarter (0.4%), indicating some heating up of do-
mestic activity during the period. Growth, as through-
out the year 2023, was mainly driven by the robust
performance of consumer spending—the report indi-
cated that disposable personal income rose by 3.6%
between April and June.

In the United States, the Consumer Price Index (CPI)
increased by 0.2% from June to July, after a decline
(-0.1%) in the previous period. Over the past year, the
index has accumulated a variation of 2,9%.

Brazil

The Caged report indicated the net creation of
201,700 new formal jobs in June, free from seasonal
influences.

In general, the month’s result indicates some tempo-
rary acceleration in the labor market. Despite this,
there remains a prospect of a slowdown in the labor
market as a whole throughout the year. This dynamic
seems to respond to an increase in economic uncer-
tainties, as well as the deterioration of medium-term
projections, in line with the expansion of fiscal risks.

The restricted retail fell by 1.0% in june, after
rising by 1.2% in the previous month. While,
industrial output grew by 4,1% in the same month.
Meanwhile, the volume of services increased by 1.7%.
Thus, the seasonally-adjusted IBC-Br advanced in
June (1,4%), and accumulates a 1,6% growth over
twelve months.

In the short term, we see room for the industry to re-
cover some of the recent losses, continuously surpass-
ing expectations—despite some obstacles on the hori-
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zon, such as increased fiscal uncertainties. The ser-
vices sector, in turn, should be supported by income
recovery. However, the prospect of higher interest
rates for a longer period may present a less positive
outlook for sector activity.

For retail, the outlook ahead is less favorable, and we
expect more subdued growth in credit-sensitive sec-
tors, with higher-than-expected interest rates for the
end of 2024.

The national Consumer Price Index (IPCA) rose
0.38% in July. and accumulated a rise of 4.50% over
the last twelve months. This movement is mainly a
result of the variation in prices in the Transportation
group, which recorded an inflation rate of 1.82%, in-
fluenced by fuel prices, as well as in the Housing seg-
ment (0.77%), influenced by adjustments in electrici-
ty tariffs.
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Seasonally adjusted

Industrial Production
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Percentual points, weighted by POF − 2019

Contributions to Annual Inflation
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%

Governability Index

In general, international oil prices are expected to re-
main unstable in the near future, in line with a global
scenario filled with uncertainties. Additionally, the
passage of La Niña, which may occur in the coming
months, is likely to bring a scenario of severe drought
in the Center-South of the country, which could put
pressure on agricultural production and electricity
generation.

Politics

The Governability Index (I-Gov) for June 2024 was
at 45.1% — the third-best result of Lula’s term. In
the Judiciary, the index jumped to 69.4%, despite in-
activity in this dimension due to the recess. In the leg-
islative dimension, the government showed improve-
ment and reached 16.7%, with the approval of two
Provisional Measures (MPs) in their original form. Fi-
nally, in the public opinion dimension, Lula remained
at 49.3
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Disclaimer
The points of view expressed in this document constitute the private opinions of the analyst responsible for
its elaboration up to the date of publication.
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