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In the United States, the FOMC kept the policy rate 42
unchanged within its current target range, follow- 4 / S
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the near term. By reiterating the 3.50%-3.75% per year DA
target range, the Committee signaled that it will care- .
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fU”y assess incoming data before making any further Annual variation (%) Source: Bureau of Labor Statistics Elaboration: 4intelligence
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25-basis-point cuts in 2026, likely only in the second

half of the year, following Jerome Powell’s departure 6
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and Kevin Warsh's appointment as Fed Chair in May. 4
Our baseline scenario is consistent with this outlook.
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Brazil
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At its latest meeting, the Comité de Politica Mon-
etaria (Copom) decided to keep the Selic rate un- Selic Rate - Target , S

% p.a. Source: Central Bank of Brazil Elaboration: 4intelligence
changed at 15.00%. In the statement released af-
ter the decision, the Committee highlighted the per-
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ming from U.S. economic policy, and noted that such
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a backdrop calls for caution in the conduct of mone-
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tary policy. On the other hand, the set of domestic o /
indicators has continued to show moderation. In light ]
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foresees the beginning of the monetary easing pro-

cess at its next meeting, should the expected scenario _
Inflation Heatmap

be confirmed, and underscores that the current strat- Monthly variation (%). Source: IBGE

egy involves the calibration” of the policy rate. In the lting
latest Focus Report, market expectations for the next Htt

meeting point to a 50-basis-point cut. More impor- v
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tant than the start of the calibration” cycle, however, is
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the pace of easing in subsequent meetings, which, in commuicaton
our view, should not exceed 50 basis points per meet- Housing
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https://www.4intelligence.ai/freemium/sign-up
https://4casthub.ai/feature-store/indicators/USINR0005
https://4casthub.ai/feature-store/indicators/USGDP0101
https://4casthub.ai/feature-store/indicators/BRINR0010
https://www.bcb.gov.br/controleinflacao/comunicadoscopom
https://www.bcb.gov.br/content/focus/focus/R20260206.pdf
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According to the Pesquisa Mensal do Comércio
(PMC), in December, the volume of sales in core
retail fell 0.4% MoM (+2.3% YoY), while extended
retail declined 1.2% MoM (+2.8% YoY). In the con-
solidated data for 2025, core retail sales grew 1.6%,
while extended retail sales increased only 0.1%. De-
spite these gains, both measures showed a marked
deceleration compared to 2024, when they expanded
by 4.1% and 3.8%, respectively. 4Intelligence’s pre-
liminary estimate for January points to stability at the
margin for core retail (+1.9% YoY) and a 0.7% MoM
increase for extended retail (+0.8% YoY)

In 2025, the volume of services grew 2.8% com-
pared to 2024. As this sector tends to be less sensitive
to credit conditions, it exhibited a milder slowdown
than that observed in industry and retail. The neg-
ative monthly result was mainly driven by the Trans-
portation segment (-3.1% MoM). In cumulative terms
for 2025, the volume of services expanded 2.8% rela-
tive to 2024. Being less sensitive to credit, the sector
showed a more moderate deceleration compared to
industry and retail, maintaining an annual growth pace
between 2.8% and 3.1% over the past three years. 4In-
telligence’s preliminary estimate for January points to
a +0.2% MoM increase (+2.9% YoY).

Politics

Lula begins the year moving sideways. The presi-
dent enters the fourth and decisive year of his third
term facing challenges that put his reelection bid at
risk. While he recently stated that he will not lose the
race and knows that the institutional machinery tends
to weigh positively throughout the year ahead of the
elections, polls suggest voter fatigue with the incum-
bent and a strengthening of the right, largely associ-
ated with rejection of Lula. In this context, January of
the election year begins with the I-GOV at 48.5%, in-
dicating a broadly stable scenario relative to previous
periods.
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Heatmap of Economic Activity
Seasonally adjusted series, Monthly variation (%). Source: IBGE, Central Bank of Brazil
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Retail Sales Volume
Seasonally adjusted, 2022 average = 100 Source: IBGE Elaboration: 4intelligence
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https://4casthub.ai/feature-store/indicators/BRRTL0022
https://4casthub.ai/feature-store/indicators/BRGDP0001
https://app.4intelligence.ai/feature-store/indicators/BRSTS0108
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Disclaimer

The points of view expressed in this document constitute the private opinions of the analyst responsible for
its elaboration up to the date of publication.
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