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The historical data and forecasts presented here can be accessed in our Feature Store.Access here.

International

On February 28, a major armed conflict broke out
in the Middle East and remains ongoing.This event
has triggered widespread economic consequences
globally and created an environment of significant un-
certainty. One of the measures adopted during the
conflict was the closure of the Strait of Hormuz, a vi-
tal transit point for approximately 20% to 30% of the
world's oil supply. Consequently, spot oil prices have
seen successive increases, surpassing US$ 140 per bar-
rel. This movement has brought severe repercussions
for countries worldwide. In the United States, for in-
stance, there is already a visible rise in price indices,
most notably the headline CPI, which saw a 3.3% in-
crease compared to March 2025. This inflationary re-
bound further exacerbates the climate of uncertainty
within the U.S. landscape. As a result, market pro-
jections for GDP growth and household consumption
have been revised downward.

Brazil

The IPCA (Extended Consumer Price Index) rose by
0.88% in March, reaching a 4.14% increase over
the last 12 months. This result came in above me-
dian market expectations, primarily reflecting the im-
pacts of the Middle East conflict on the Brazilian econ-
omy. Transportation was the group with the highest
variation (1.64%), driven by rising fuel prices, particu-
larly gasoline and diesel. Additionally, the Food and
Beverage and Administered Prices groups stood out.
All three categories are highly sensitive to fuel price
fluctuations due to their heavy reliance on these in-
puts within their production and distribution chains.
However, a deceleration is projected for the coming
months, as it is expected that the price hikes for gaso-
line and diesel will begin to moderate.
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Personal Expenses

Brent Crude Oil Spot Price Trend
Daily prices (US$/barrel) Source: Bloomberg. Elaboration: 4intelligence
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IPCA Inflation Trend
Monthly variation (%) Source: IBGE. Elaboration: 4intelligence
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Inflation Heatmap
Monthly variation (%). Source: IBGE
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https://www.4intelligence.ai/freemium/sign-up
https://4casthub.ai/feature-store/indicators/WDPRC1840?region=Mundo&aggregation=Di%C3%A1rio&primary=Original&second=N%C3%ADvel&forecast=4i-default
https://4casthub.ai/feature-store/indicators/USPRC1918000OOMY
https://app.4intelligence.ai/feature-store/indicators/BRPRC0046?region=Brasil&aggregation=Mensal&primary=Original&second=Varia%C3%A7%C3%A3o+contra+per%C3%ADodo+anterior
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Both Retail (PMC) and Services (PMS) sector data
for February came in below market expectations.
According to data released by IBGE, real revenue for
the services sector grew by only 0.1% (+0.5% YoY).
Meanwhile, real retail sales revenue (restricted) ad-
vanced 0.6% (+0.2% YoY), while expanded retail sales
rose 1.0% (-2.2% YoY). Despite these positive monthly
figures, both results missed market forecasts, pointing
to an economic slowdown within these two sectors.
Furthermore, the Retail and Services Confidence In-
dices for March showed declines, reflecting the global
environment of uncertainty, the recent inflationary
spike, and high interest rates.

The unemployment rate remains stable. Data from
the Continuous PNAD for the rolling quarter ending in
March showed that the unemployment rate remained
steady at approximately 5.4% (seasonally adjusted).
Despite the challenging environment of high inter-
est rates and inflation, the labor market remains re-
silient, continuing to post historically low unemploy-
ment rates. Furthermore, real average earnings con-
tinue to show significant gains. In the case of formal
employment, this is primarily driven by wage adjust-
ments that have outpaced inflation. The combination
of a tight labor market and rising income creates a
robust demand-side element that could translate into
increased household consumption.

Politics

The electoral race remains tight. The impact of ris-
ing fuel prices has been deeply felt by the population,
leading to a decline in the current administration’s ap-
proval ratings. This trend is also reflected in recent
polling, where Flavio Bolsonaro, the leading opposi-
tion candidate, is polling very close to Lula. In this
context, the month of March begins with the |-GOV
index at 48.3%, indicating a stable scenario.
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Heatmap of Economic Activity
Seasonally adjusted series, Monthly variation (%). Source: IBGE, Central Bank of Brazil
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Unemployment Rate Trend
%, Seasonally Adjusted Source: IBGE. Elaboration: 4intelligence
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https://app.4intelligence.ai/feature-store/indicators/BRPRC0046
https://app.4intelligence.ai/feature-store/indicators/BREMP0018?region=Brasil&aggregation=Mensal&primary=Ajuste+sazonal&second=M%C3%A9dia+m%C3%B3vel+dos+%C3%BAltimos+3+per%C3%ADodos
https://app.4intelligence.ai/feature-store/indicators/BREMP0019?region=Brasil&aggregation=Mensal&primary=Real&second=M%C3%A9dia+m%C3%B3vel+dos+%C3%BAltimos+3+per%C3%ADodos
https://app.4intelligence.ai/feature-store/indicators/BRSTS0108
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Disclaimer

The points of view expressed in this document constitute the private opinions of the analyst responsible for
its elaboration up to the date of publication.
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