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International

Inflationary pressures re‐emerge as advanced
economies raise interest rates. The escalation of
the conflict in the Middle East led to a sharp decline
in Saudi Arabia’s oil production, pushing oil prices
above USD 130 per barrel in mid‐September. In ad‐
dition, the delayed effects of the oil price increases
that began in July started to weigh on global infla‐
tion. In the United States, the main consumer infla‐
tion gauges ﴾CPI and PCE﴿, which had eased between
April and July, accelerated again in August. This trend,
combined with stronger‐than‐expected U.S. economic
growth, led the Fed to raise its policy rate by 25 basis
points, bringing it to a 3.75%‐4.00% target range. We
expect at least one additional rate hike in the U.S. this
year and continue to review our Fed Funds Rate out‐
look with an upward bias.

Brazil

Selic cut for the fifth consecutive meeting. On
September 16th, Copom continued its easing cycle,
lowering the Selic rate from 14.00% to 13.75%. The
statement highlighted clear signs of slowing economic
activity and improving current inflation, while main‐
taining a cautious tone regarding the outlook. The
Committee left its next decision open, contingent on
incoming data and inflation expectations. Meanwhile,
Brazil’s IPCA fell 0.32% in August, bringing 12‐month
inflation down to 4.22%. The decline was driven by
Housing, due to the Itaipu bonus, and Transportation,
reflecting lower airfares and gasoline prices. On the
other hand, Personal Expenses accelerated following
higher cigarette prices. In our view, monthly inflation
readings are unlikely to remain negative through the
rest of 2026, as the outlook for the final four months
of the year remains challenging, particularly due to El
Niño and the escalation of the conflict in the Middle
East.
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Economic activity loses steam in July. After stronger
results earlier in the year, Brazil’s economy is showing
signs of slowing. According to the PMC, core retail
sales fell 0.8% MoM ﴾+1.2% YoY﴿ from June to July,
while broad retail sales rose 0.4% MoM ﴾+1.8% YoY﴿.
The PMS showed flat real service revenue ﴾+0.9% YoY﴿,
with weakness in Information & Communication off‐
set by gains in Transportation. Industrial output, mea‐
sured by the PIM, rose 0.2% MoM ﴾‐0.5% YoY﴿. Retail,
services and industry continue to face headwinds. Do‐
mestically, high interest rates and strained household
finances are weighing on activity. Externally, higher oil
prices, the end of the low‐value import tax exemption,
and new U.S. tariffs on Brazilian goods have added
pressure.

GDP slows in the second quarter. According to
the IBGE, Brazil’s GDP grew 0.5% QoQ ﴾+2.0% YoY﴿,
down from 1.1% QoQ in the previous quarter. Agri‐
culture expanded 2.8% QoQ, driven by record har‐
vests and continued growth in livestock production.
More sensitive to the business cycle, Industry ﴾+0.1%
QoQ﴿ and Services ﴾+0.2% QoQ﴿ posted only modest
gains. Looking at the expenditure side of GDP, growth
was supported by Government Consumption ﴾+0.4%
QoQ﴿, Gross Fixed Capital Formation ﴾GFCF﴿ ﴾+1.2%
QoQ﴿, and Imports ﴾+1.8% QoQ﴿. In contrast, House‐
hold Consumption ﴾‐0.4% QoQ﴿ and Exports ﴾‐0.8%
QoQ﴿ declined during the quarter.

Politics
Election race remains too close to call. Recent
weeks have been marked by events that have added
uncertainty to the political landscape, notably the cri‐
sis involving the Supreme Federal Court ﴾STF﴿ and new
developments in the Banco Master case. Against this
backdrop, Flávio Bolsonaro’s first‐round voting inten‐
tions rose to 36%, according to 4intelligence’s poll
aggregator, while support for Lula declined to 39%.
Given the margin of error, the two candidates are con‐
sidered statistically tied, pointing to a highly competi‐
tive runoff election.
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Disclaimer
The points of view expressed in this document constitute the private opinions of the analyst responsible for
its elaboration up to the date of publication.

Technical Team
Alexandre Teixeira / Antonio Madeira / Bruno Imaizumi / Bruno Lavieri / Caio Napoleao / Carlos
Urso Junior / Fabio Romão / Fernando Sampaio / Francisco de Moraes / Giovana Ferreira / Giovane
Berlande / Guilherme Seehagen / Isabela Gravena / João Carmo / Jose Senna / Juan Jensen / Luis
Suzigan / Michael Seymour Burt / Miguel Vasconcellos / Otávio da Silva / Renan Armiliato / Ricardo
Ribeiro / Rodrigo Nishida / Thais Zara / Thovan Caetano / Victor Alves

2026 | Confidential and Proprietary Information, 4intelligence  3


	Radar 4i
	International
	Brazil
	Politics


